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Aw WRITER * 6 | HigWIs in the eſtimation of bis 
party, has lately maintained the abſolute neceſſity 
of a change of men and meaſures, in order to" 
procure an immediate peace; the only event 
which, in his apprehenſion, can ſave the country 
from bankruptey and ruin. Towards the con- 
cluſion of every war which this century has ſeen 
the country engaged in, ſimilar lamentations have 
been made of the detay of our manufactures and 
the diminution of our commerce; fimilat argu- 
ments have been urged, differing only according 
to the particular circumſtances of the cafe, why 
the miniſtty, under whoſe auſpices the war was 
undertaken, and by whom it was conducted, 
ſhould be diſmiſſed, and their opponents be placed 
in their ſituation. A change of -miniſtry has 
uniformly taken place, and às uniformly been 
followed by a peace, the ominous parent of another 
war. Nor is this at all to be wondered at; it is 
an effect which muſt ever be expected from 


Denis O'Brien, Eſq, author of Utrum Horum. 


A 2 Peace.” 
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peace being made by thoſe men who have op- 
poſed the war ; for the oppofition's coming into 
power, pledges. Nfg n immediate 
peace; this the ene * is aware of, and the terms 
of peace are not proportioned to . comparative 
ſtrength of the tua countries, nor to the ſucceſs 
with which their arms have been attended, but 
to the eagerneſs with which the rulers of the one 


eguntry are forod to procure a peace, and the 
platonic. indifference. with. which | the rulers of 
the other, have. the power to reject alli hut ſuch 
terms. of, accommodation as procure the ends for 
which the; war was undertaken : under theſe 
circumſtanges an honouzable. peace, indemnity 
for the paſt, and ſecurity for the future, is hot 
to be expected... Yet how are we to know which 
party deſeryes blame? The.peace-makers urge in 
their, juſtification, that the wat was unjuſt, un- 
neceſſary, attended with diſaſter, and its con- 
tinuance pregnant wich ruin; and that in this 
ſituation thy peace which they have mage is the 
beſt that could be procured. The war miniſters 
on the contrary contend, that the war was juſt, 

neceflary, ſucceſs fully carried on, and in its con- 
tinuance, till an honourable peace could have 


been procured, no ſerious, cauſe for the alarms of 


any perſon exiſted; as the reſources of the country 
were in a far more flouriſping condition than 
thoſe of its enemies. 


| Both 
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Both deſences: are ſupported. by the advocates 
of their teſpectiye parties, the nat ion is divided, 
is confidence. in public men diminiched, its ine 
teroſt in public affairs is turned intb a gloomy 
and portentous apathy, and the guilty part 
eſeapes all cenſure, On the contrary When 
peace is made by thoſe ho have begin and cons 
dadted-the war; they are bound to ꝓtdcure an 
honourable peace. They: have) involved; the 
country ina war, they hat directed its efforts 
againſt the enemy, they have maintained that its 
arms have been ſucceſsful and its navy victorious, 
and they are neceſſitated to terminate the conteſt 
honourably to procure the ends for which the 
war was undertaken, and to ſecure to the nation 
the bleſſings of a ſolid peace. 


Two publications have however lately appeared, 
in which their authors have endeavoured to prove 
the reſources of their country to be exhauſted, 
its credit deſtroyed, and that therefore an im- 
mediate peace is no longer an event merely to be 
deſired, but a meaſure of abſolute and uncon- 
trollable neceſſity. They have alſo ſtated, that 
the expenditure of the preſent war has been ſo 
enormous as loudly to call for the cenſure of the 
miniſter ; while at the ſame time his financial 
arrangements have been ſo deſtructive that, 
proving his incapacity, they demand his diſ- 
miſſion from power. Totally differing in opi- 

2 nion 


1 

lber mem theſe gentlemb! I was indueed, from 
the ſeriouſneſs of their charges, the reſpectability 
of their talents, and the publicity of their names, 
to undertake an enquiry into the real ſtate of 
the revenue of the country, the amount of the 
expence of the war, and the terms on which 
money has been procured, and it is with ſatis. 
faction I have the pleaſure of laying ſo favourable 
an account of the ſtrength of my country, and 
the me am n r before 
ane n 3 


1 -i1 | 

M 

Po 

* 

ns — , 

— f 
#4 ft 

— 
21 01 
"© , 
g 16 

_ > 3 - * 
. , . 
— 4 OBSER- 


0 


— 


en e WH . F* OO 


88 1 


OBSERVATIONS, &c: 


e 


5 ; * : 


4 . ze S835 
F 


3 
* 
»t 


— - 


— 


- 
= j — " k 
. " 1 
Z * +4 L „ + hw % . ” 


ON THE EXPENCES or /THE WAR. 
Treuen there is no ratio by which the 
expence of after wars can be aſcertained, 

or by which former ones can be compared, yet 
it is certain, that every war exceeds its prede- 
ceſſor in expence. This additional charge has 
been, by many modern writers, unjuſtly attri- 
buted to the influence which the funding ſyſtem 


' 


| 


has upon the price of commodities, when it 


ſhould be rather aſſigned to the advancement of 
ſociety. Review the hiſtory of nations now no 


more, examine their gradual progreſs in the arts 


and luxuries of life, and it will be invariably 
found, that in proportion as commerce has in- 
ceaſed, and manufactures multiplied, as civili- 

| A 4 zation, 
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zation, refinement and luxury have approached 
their ne plus ultra, that the neceſſaries of life 


have advoneed in priee: It would be irrelevant 
to the purpoſe of this work, and too long for 
the limits aſſigned it, to enter into an enquiry 
of the cauſes of this effact: it is ſuſfcient for 
my purþdfe, that the fact is indiſputable ; it is 
ſufficient for me to know, that from the earlieſt 
periods of Britiſh hiſtory, the price of every 
neceſſary of life has þeen gradually adyancing, 
and that the funding ſyſtem has not peculiarly 
contributed to accelerate increaſe. * The re- 
© venue of England, 'tays Sinclair *, at the 
© acceſſion of the houſe of Stuart, was about 
2 500, 00 eight y fix years after, hen James 
the Second was expelled, it was raiſed to about 
* two millions, the annual increment WASy con- 
c 'fe PH about L. i 17,4415. ar the ſame rate 
increaſe the, revenue, anno 1774 "ſhould 

* have been three millions and an half; and, 
c With the addition | of Scotland, about four 
millions annually,” | The peace cſtabliſhmeng 
at thas time did not much excecd four millions ; ; 
a fact Which. proves t the deprecated evils of A 
national debt to be more in idea than reality. 
With what } propriety then can my lord Lauder- 
dale and Me. Morgan compare the expences of 
the preſent war with that of queen Anne? Thoſe 


+ Hifory of the ese of ue Brit — 2 '& 
John Sinclair, bart. a 
6 of 


28 


_ 
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of George II. and the American war ? when the 
experience. of every. houſe-keeper proves, that 
three hundred a year now will ſcarcely go as far 
ag twW o hundred a year twenty years ago, when it 
is known that an hundred a, year at the. revolu- 
tion would ſupport an eſtabliſhment . as large as 
five hundred a year now. It is unreaſonable to 
ſuppoſe, that the expences of government alone 
ſhould ſtand ſtill; but the manner in which the 
ublick money has. been expended, excites the 
indignation of Mr. Morgan, and the amount of 
the uneſtimated expences call forth his ſevereſt 
cenſure. The laſt year exhibits,“ ſays this 
gentleman, * for the t time in the annals of 
this country, by a far greater expenditure 
without than with the previous conſent of 
* parliament.* Deprived, hy the death of an 
highly valued friend g, of the channel through 
which I have been accuſtomed to procure copies 
of ſuch publick papers as I ſtood in need of, I 
am not able to examine the accuracy of, Mr, 
Morgan's table of uneſtimated expences ; though, 
were I to judge of his other ſtatements by his 


In Mr. Hatſel's Precedents of Proceedings in the Houſe 
of Commons, the uneſtimated expetices are ſtated as exceeding 
the eſtimated in the year 1782—vol. iii. p. 154; but the 
expences of that year he very -prudently paſſed over in 
ſilence. 1 
1 Robert Barclay, eſq; repreſentative for Kincardineſhire, 
who died laſt week, lamented by all who had the pleaſure of 


his acquaintance. 
extra- 


L 0 
extraordinaries of 1796, I ſhould be inblined to 
doubt the data on which he has grounded his 
enſures. The uneftimated expence of the army 
for the laſt year, is ſtated by him at'£.7,874,646, 
and the report of the ſelect committee makes 
them no more than C. 5, 374,646 *, the difference 
deing more than two millions; and of this ſum 
L. 1, 350. was voted by the houſe of com- 
mons, in order to meet the ſervice of the year, 
leaving therefore only C. 4.074, 646 unprovided 
for, or, in Mr. Morgan's words, * expended 
. © without confent of parliament :* but this is a 
very unfair ftatement of the caſe ; parliament, it 
is true, 'does not previouſly vote the ſums which 
compoſe this expenditure, becauſe it is impoſ- 
ſible"to foreſee what ſervices will occaſion this 
extraordinary expence, and becauſe, if the ſer- 
vice could be foreſeen, no data could be taken 
on which to form an eſtimate of their coſt; but, 
at the concluſion of the year, an account, con- 
taining the particulars of the extraordinaries in- 
curred, is delivered to the houſe for the inſpec- 
tion of its members, ho are as much at liberty 
to reject any article they may think improper, 
or to reduce the amount of any charge they may 


think exorbitant, as to refuſe their conſent to 


the terms of a loan for which the miniſter may 
have contracted; the debt is incurred on the 


Report of the committee, appendix D 7. 


reſ pon- 


[- 1 ] 
reſponſibility of the minifter, ind at the riſk of 
the creditor; if the houſe of commons diſap- 
proves of it, the one is liable to their cenſure, 
the other to the loſs of his demand; and there- 


fore it is unfair to aſſume, that this branch of 


the publick expenditure is not under the con- 
troul of parliament. 

Mr. Morgan has, however, conſidered extra- 
ordinaries as a new and a modern encroachment 
on the privileges of the houſe of commons. 
Though I have already proved uneſtimated and 
unprovided expences approved of by parliament 
to be neither illegal nor unconſtitutional, I ſhall, 
before I diſmiſs the ſubject, notice an incon- 
ſiſtency in the invectives of Mr. Morgan, who 
aſſerts, that laſt year was the rt in the annals 
of the country in which the uneſtimated ex- 


ceeded the eſtimated expences. The errour 


which I have expoſed, in the amount of his 
army extraordinaries, which he makes nearly 
eight when really they were but little more than 
four millions, deftroys the truth of his aſſertion; 
but I would remark, that even according to Mr. 
Morgan's tables, the ordnance uneſtimated have 


always, in former wars, exceeded the eſtimated ' 


expences, and that the year 1793 was diſtin- 
guiſhed by the uneſtimated expences of the 
ordnance being leſs than the eſtimated. The 


See note c, page 7. 
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very nature of the ſeryice, however, precludes 
that accuracy in the eſtimates which would pre- 
vent their exceſs. Wt 

Lord Lauderdale has afferted,, "the. money 
raiſed laſt year to amount to upwards of ſixty 
millions, and thus ſtates the particulars. 


7 December, 1795, loan | £.18,000,000 
18 April, 1796, loan 7,500,000 


April, 1796, funding navy bills 4,414,074 


October, 1796, funding navy and, , 
exchequer bills - = 13,737,022 
7 December, 1796, loan —- 18,000, 000 


c - *£61651,096 


When ki lordſhip can —_ that funding 


navy bills is raiſing money, and that contracting 
for a loan is the payment of it, I will- acknow- 
ledge, that the laſt year is diſtinguiſhed by the 
unprecedented amount of the money .raiſed in 
it; but if funding navy bills is, not raiſing 
money t, and if the contracting far 1 not aur 


Mr. Morgan ſtates the money raiſed i in * year 1 at 
more than L.44,000,000; this computation is, however, 


Equally erroneous with that of lord Lauderdale's, as in it is 


included all the bills funded in April and October, and no 
allowance made for the difference between the navy debt on 
31 December, 1795» and 31 December, 1796. 

+ The money is received when the bills are ifſued, not 


when they are funded, 
payment 


Pn Mp. >. —_— 2 3 


0 is J 
payment of [Joan *, I muſt beg leave to diſſent 
from the ener which I would correct 
by totally exehuding the 


C. 4,414,074 of bills funded in April, but iſſued 
prior to December, 1795. 


2,820,942 of bills funded in Octaber, but, iſſued 
prior to December, 1795. 
2,141,470 overcharge on the amount of bills 


funded in October. | 
18,000,000, being the whole of the loyalty 
loan, and 


* Tt ſhould be recollected, that a loan is paid by inſtal. 
ments, and not at the time of contracting for it, as his lord= 
ſhip aſſumes. The better to illuſtrate this, the follow ing 
table of the inſtalments of the loyalty loan is inſerted, as on 
it greatly hinges the arguments I have weed againſt his 
ſtatement. | 

13 Jan. 4 I "$ag,000, being the iſt inſtalment paid. 
17 Mar. 1, Soo, ooo, ditto 2d ditto 
21 April, 1,800,000, ditto zd ditto * 
2 June, 1,800,000, ditto 4th ditto | 
21 July, 2,700,000, ditto th ditto 
25 Aug. 2,700,000, ditto th ditto 
28 Sept. 2,700,000, ditto 7th ditto 
31 Oct. 2,700,000, ditto th ditto 


£ 18, ooo, ooo 


+ His lordſhip has erroneouſly ſtated the amount of the 
ſtock created, inſtead of the amount of bills fanded, which 
was £-45226,796. 


8,058,238, 


C's ] 
45 — yy being the difference between the 


— debt December, 1795, 


and December, 1796, including 
the amount of bills N in April. 


Thus PTS ys the 4 i be as follows : 


7 December, 1795, lun 7 18,600,000 

18 April, 1796, loan . 7,500,000 

October, 1796, funding navy © 
bills, after deducting as above 77,272 


2 £1 


30 2 17,272 


The noble earl, in the beginning of his pam- 


phlet, very juſtly regrets. the indifference with 
which the publick read the financial publications 
of the day; this indifference ſeems to ariſe from 
the ſubject being underſtood by few, and the 
little confidence which the world imagines they 
can repoſe in the ſtatements of party writers ; 
and it is rather curious to ſee the intentional 
miſrepreſentations of his lordſhip, thus adding 
to the diſtruſt he laments, and checking the in- 
tereſt which the publick would otherwiſe feel on 


* The unfunded debt, December 1795, was L. 12, 505, 115 


Ditto December 1796, was 4,948,877 
| | 7»558,238 

Add bills paid in April, - 500,000 
C. 8, oß 8, 238 


the 
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the ſubje&,;-for when two; ſtatements are made; 
differing . upwards of thirty-four millions,. no 
trifling ſum in the amount of an year's expendi- 
ture, thoſe who are Ignorant of finance, or who 
have not leiſure to examine the truth, naturally 
throw aſide works which thus bewilder inſtead 
of informing them, and declare finance to be a 
ſubject too abſtruſe for the generality to under- 
ſtand ;_ a ſtupid indifference to the financial o- 
currences of the day ſucceeds ; and while private 
adventurers can gainfully ſpeculate in the pub- 
lick ſecurities, all regard to the true ſtate of the 
national finances 1 is forgotten. mf 


SECTION I. 
ON THE NAVY DEBT. 


IN all former wars, it ou been the practice 
to allow the debt of the navy to. accumulate at 
an exorbitant diſcount ; nor was the monied 
market relieved from the burthen till after the 
commencement of the peace; by this means the 
expence of the war was kept concealed, the 
amount of the national incumbrances were not 
known, and the country was led to the very 
brink 


— — — SD 
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brink of ruin * it was aware of the ſmalleſt 
danger.” Mr. Pitt ſpurned this delufive fyſtem, 
and has made it the boaſt of his adminiſtration, 
that the publick have had annually 1 laid before 
them the amount of the extraordinary expences 
of every department; in the courſe of four years 
of wit, = navy debt has four times been 
funded, e publick have four times been 


enabled; Mong to eſtimate the expences 
they ha ve incurred, and the monied market Has 


four times been relieved 'of thefe floating, or 


rather finking ſeevrities.”” In the ſeven years of 
the American war, the navy bills were never 
once brought to account; and, at the concluſion 
of that war, they had accumulated to the enor- 
mous ſum of twenty ſeven millions *, at the 
unheard of diſcount of 20 per cent. So low 
had this impolitic conduct brought the public k 
credit, that the year following, exchequer bills 


were iſſued at a diſcount of one-and- twenty per 


cent. yet theſe are times compared by the earl 
of Lauderdale and Mr. Morgan with the pre- 
ſent, and to which a preference is given. The 
profit made on navy bills varies fo continually, 
is dependant on ſo many contingent circum- 


ſtances, is ſo unconnected with the intereſt paid 


by the publick, that there is no one ſpecies of 


the publick ſecurities in which an able calculator 


The exact ſum was C. 26, 867, 993 


' 9 


[no 1 

can more ſueceſsfully ſpeculate, and on hich 
the fancy of a finance writer has ſo much room 
to diſplay itſelf. Im the extravagant calculations 
on the terms grunted to the holders of the navy 
bills, funded in October, which lord Lauderdale 
has purloined from the ſpeech. of Mr. Fox *,. 
on the 31ſt of that month. adyantize, is fully 
taken of the latitude which theſe varying cir- 
cumſtances allow; an extreme caſe is ſuppoſed, 
in which the holderꝭ of the navy bills buy and 
ſell at certain critical moments, the ſtock re- 
maining ſt{tionary f and the profit of the 
holder of a navy bill is, by a ſort of magic; made 
to amount to one hundred and thirty-five * 
per cent. per annum. / 
Though I ſhall neither trouble myſelf, nor 
fatigue my reader, with purſuing all the mazes 
of this iptricate, labyrinth, I ſhall enter intd a 
ſhort calculation, to- ſnew the real profit which 
the holder of a. navy bill, purchaſed: at the 
avrrage diſcount of ſix and an half per cent. 
would have made, had he, on the 12th of this 
month, conyerted his ſtock into money. 


is Ge? Rout ſpeech on Monday, 218 of Oaqter, in 
Woodfall's Reports, vol. i. of the year 1797, page 1 307. 


+ In a note, lord Lauderdale acknowledges that, C135 
per cent. WOULD have been the profit, ir the funds had not 
fallen; but notwithſtanding this, he calculates on their ſup- 
poſed riſe, inſtead of their actual fall. 


B STATE- 


STATEMENT: of *” 1 ona nayy 
bill, bought en 1ſt May, 1996, ſuppoſing it 
to he funded agreeable to act of parliament in 
the 5: pes cents. at. 85, and on 14 _ 
* ᷣ werten into money | 


5280 oll L. 100 for 226 days, Ke 
{per cent: Being from 1 May to . 
mber, 1796. W. Ul 4 
Pareigquoly per cent. on each . 100 1 9 ng, 
ſtock, in, g per cents. valueg.at 88, $49.7; 
Digount, of 261 Per cent., T8929 th 6, 10 0 
Igtereſt. omi G as f 194 = nin tate 
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For 350 days, en J. 93 10 the money advanced” 


is C 2% % per annum, and, at, the, rats, of 
L. F on C. 10. 
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Lauderdale has 97 ablithe ed as as his own and my 
e f has To ar the ad adv Wot of that of Mr. 
Fox, cher the time 1 have.” umed takes the, 
| * diſcount of "all the mavy | bills Ad were 
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ib eker day erea e ſtatement, takes the. 
extreme "chſe" i the hig gelt. di count at Which, 


2d 
vy bills were ver Ae, and adds the capital 


ace and the di {count allowed to the intereſt, 
in ordef to produce! the imaginary intereſt of 


3 e 2b 157 VAC 1.2 2 elle 1 011 1011 
M rgan, 1t is true, calculatey, the intereſt, 


at only, 2. 10 8 per cent. "and | thinks it neceſſary 


to obſerve, that this © is not, ſtrictly ſpeaking, 
© the proper "method © Jof co com [ uting thedifcoung,;?, r 
and His lorſhip, ſenſible of the : rodomontade;j in 
which” he has indulged, very properly concludes, 
by Taying that this c loſs does nat deſerve at- 
© tention ” though the management of the buſi- 
neſs * creates the ſtrongeſt impreſſion of the in- 
* capacity of thoſe by whom it was conducted.” 
And why? Why becauſe it was left to the holder 
of the bill to chooſe the ſtock in which it ſhould 
be funded. Before allowing the remark to be 
juſt, it will be neceſſary to remember, that though 
the choice of the ſtock was left to the public 
B 2 creditor, 


creditor, yet that the incereſ} was ſo proportioned 

that an increafe of intereſt ſhould compenſate a 

decreaſe of © "capital, and vice vera, a decreaſe of 

inteteft be compenſated by an increaſe of capital. | 
It mould alſo be recollected,, that had the whole | 
amount of the bills been f funded as uſual in the, 

five per cents. ſo large an increaſe t to ſo ſmall a 

ſtock would have depreciated it in the moſt 

ruinous manner, and thereby have occaſioned a 
real and conſiderable loſs to the public: : but by | 
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this method of leaying the choice of the ſtock 
to the holders of the bills, the ſums funded were | 
pr ortiohed to the amount and fluctuation, of p 
each ſtock, and the intereſt of the public pre- l 


ſerved, ad the advantage of the individuals 
holding the bills, the individuals poſſeſſing ſtock, 
and” the nation, which had iſſued * bills, was 
conſulted. 
Having completed thele paſſing ona | 0 
on "the" extravagant and delufive calculations of F 
Lord Lauderdale and Mr. Morgan, I ſhall con- ö 
clude by giving a ſhort and clear account of the c 
amount and terms of navy bills funded during : 
the preſent conteſt. F 


In 1794, — — be” © 1,208 $48 of navy bills, 


1 611,944 of victualling bills, Y 
g | and 86,659 of tranſport bills, fl 
1 
| 


— a 


forming a total of 1,907,451 was funded at the 
| | rate 
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rate of C. 101 five percent. ſtock for every £.100 
in bills; by which à capital was created of 
L. 1,926, 5255 the annual intereſt and charges of 
management being C. 97.193 48. 3d. | 


In 17956, — L. 765,057 of navy bills,” | 
| 628,603 of victualling bills, 
and 97,017 of tranſport bills, 


forming a total of 1 490, 647 was funded at the 
rate of C. 108 five per cent. ſtock for every L. 100 
in bills, by which a capital was created of 
C. 1, 609, 897; the annual intereſt and charges of 
management being £.81,219 6 11. 


In April, 1796, C. 1, 886, 385 of navy bills, 
1,537,302 of victualling bills, 
and 803,109 of tranſport bills, 


forming a total of 4,226,796 was funded in two 
claſſes ; the firſt claſs at the rate of £:1c4, and 
the ſecond claſs at the rate of £.1og five per cent. 
ſtock for every . 100 in bills; by which a capital 
was created of /. 4,414,074, the annual intereſt 
and charges of management being £.222,690 0 10. 


In October, 1796, L. 11,595,529. of navy, 
victualling, and tranſport bills were funded in 
four claſſes ; the terms of funding in each claſs 
and other particulars are containedin the following 
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o STATEMENT 


of te ej on which the navy, vidtualling, ud 
Otfanlport bills 'were funded in Oftober; as 
divided intö claſſes] with the amount of bills 


funded in each claſs. 8 
10 1 1 . C 
1 CE A858, containing 8888 5 per cents. at 84 
bills ifſued in OR. 2 r — 4 — 72 
Nov. and Dec. 1795 0 5 : Y— — 56 
oY 3 

2d Weibel Jas, ning dee to $741,083 5 34 
* 27965 J, — - 56 
Erase, containing 5 per cents at 8 g 
e a ay I N ß 75 
June, and july, 1796, 3 57 

ach CI ass containing cents. at 8 
bills iſſued in Aug. ja to 265761362 were) 7 — — 
Sept. and Oct. 1796, *X.c — Uh 


4 3 


On theſe bills then was about two hundred and 
ſeventy thouſarid pounds of intereft due, and the 
operation of funding t them created 


#1 101 C 4 C > a 4 


£-16,426,797 of 3 per cent. gock, 
754,312 of 4 per cent. ſtock, and 


2,020,332 of 5 per cent. ſtock, the annual 


intereſt and charges of management amounting 
to C. 632,633 11. 

But in order to form an accurate judgment of 
the progreſs of funding navy bills, it will be 
requiſite to bring under one view theſe four dif- 
ferent tranſaQions, which the : following ſtatement 
will render perfectly clear. . 


Amount 


OOO D 3£© cu x. 


Amount of bills funded. Amount of ſtock created. Annual charge 
incurred, 


1794, — L. 1225 55 — —.— — $9 
„ 4 ze — 1,219 
1796, — 22 06 2 S — 222,690 
by © bes. — 101,925 
1796, — 11,595,529 15 22 | TG 
p . 7 HI - 00,19 

Total annual charge incurred by _ 
navy bills during the war, 8 55 4. 299394235 


At the concluſion of the American war, Mr. 
Pitt, who, fortunately for the country, had juſt 
come into power, was obliged to fund more than 
fixteen millions * of navy bills; and to leave 
floating on the market upwards of ten millions 
of unfunded debt; and though peice had been 
concluded; though all men looked forward with 
confidence to his exertions for the reſtoration of 
credit, and the revival of commerce, yet fo 
ruinous were the effects of that ſyſtem: fo dea 
ſtructive to the public intereſts was that accumu- 
lation of unfunded ſecurities, thauthey were at a 
diſcount of 21 per cent. whereas; when the navy 
bills were funded in laſt: October, the average 
diſcount for the year had been no more than 6+ 
per cent. The prejudices and the views of party 
can then alone cenſure a regulation which has ſo 
eſſentially benefited the country, and added ſuch 


ſtability to its credit. 
* The exact ſum was C. 16, 315,324. 
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SECTION III. 
| ON THE LOANS, OF THE WAR. 
- PERHAPS none of the meaſures of Mr. 
Pitt entitle him to ſo much credit as an able 
financier as the terms on which he has raiſed 
money for the public ſervice ; and without enter- 
ing into a compariſon with thoſe times when 
7.and 8 per. cent. was the uſual intereſt- given 
the ſubſcribers to loans of the moſt trifling 
amount, I ſhall content myſelf with comparing 
the intereſt of the loans made during the preſent 
with the American war, which will be found 
to average near one per cent. leſs during 
the preſent than during that war. Seventy- 
five millions and an half was received in ſub- 
ſcriptions to loans from the year 1776 to 1784, 
which. year terminated the expences of the con- 
teſt, and for which was given the average rate 
of intereſt of C. 5 10 3 per cent.; during the 
preſent war ſeventy- ſeven millions have been 
raiſed by loan at the the average intereſt of only 
4. 4 11 2 percent. being J. o 19 1 per cent. 
leſs than what was given during the American 
war. The higheſt intereſt during the American 

war 


yp” — — — 
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war Was L 6 12* per cent.; ; the higheſt perma- 
nent intereſt during the preſent war is only 
2 4 16 2 * per cent.; the higheſt intereſt given 
during this \ war being 4. 1 15 10 per cent. under 
the higheſt given by Lord North ; and the loweſt 
intereſt on the loans of that war was £.4 14 5 
per cent. ; \whereas the loweſt given during the 
preſent conteſt is no more than C. 4 3 4 per 
cent. which is J. o 11 2 per cent. leſs than the 
loweſt of the American war. Thus, in a war 
repreſented as unparalleled for its extravagance, 
thus under an adminiſtration reprobated for the 
incapacity of its premier, money has been raiſed 
at C. 0 19 x per cent. leſs average intereſt, and 
the higheſt intereſt given only J. o 1 8 per cent. 
more than the loweſt en during the American 
conteſt. 
But as my Lord Lauderdale and Mr. Morgan 

have omitted to conſider the firſt loans of the 
preſent war, and diſcuſſed only the merits (in 
their apprehenſion the demerits) of the laſt or 
loyalty loan, it will be neceſſary to examine its 
terms, and if poſſible to ſhew how ill grounded 
is their cenſure. And firſt I would obſerve the 


'In reckoning the intereſt on the loans of the American 
war the lottery muſt be included, which, under the better 
management of Mr. Pitt, is applied to the public ſervice. 

+ The permanent intereſt of the loyalty loan of this year 
only is included, and the bonus of C. 1 2 6 is left out of 
the account; for an explanation of which ſee forward. 
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Fallacy of © his lordſhip? 8 afſertion, that a loan 
draws its amount from commerce ; and next 1 
Would contend, that « ſubſcription'i in proportion 
X6 the alleſſed 1 taxes paid, would conſiſt of the 
venue, inſtead of the capital of the countty, 
and from thence deducing a very oppoſite con- 
Elufivn to that of his lordſhip's. It ſhould be 
remembefed that every loan is paid by inſtall- 
ments, and chat the firſt is uſually ſpent before 
the ſecond or at moſt the third i is paid ; there- 
fore a a loan of eighteen millions engages but one 
million eight hundred thouſand pounds of the 

dating money of the commercial intereſt; money 
which otherwiſe would be employed, not in 
commerce, but 11 in deſtructive ſpeculations in the 
funds. Bur his lordſhip has argued on the idea 
that the whole eighteen millions is paid at -one 
time, and never returns again into circulation ; 
whereas, on the contrary, one million eight hun- 
dred thouſand pounds only is paid at a time, and 
is returngd into circulation ten different times in 
the courſe of the year; for this reaſon-I ſhould 
conclude that the revenue rather than the capital 
of the country was employed in paying inſtall- 
ments on ſubſcriptions to a loan; and am of 
opinion-that inſtead of deranging a capital pro- 
ducing” the kigheſt rate of profit, a loan in 
proportion to the afleſſed taxes paid would 


engage only a reyenue to, the amount of eightcen 


2 | hundred 
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1571 
hundred: thouſand pounds *; leaving; however, 
the ſophiſtry of his ſtatement to the examination 
and refutation of thoſe ho have more time than 
myſelf for ſuch employment, Iwill return to the 
conſideration of the terms of the loyalty loan: 
for every C. 100 ſubſcription of which C. 112 10 
5 per cent. ſtock was given; ſuhject, however, 
to the contingency of being paid off three years 
after the ſigning of a definitive treaty of peace; 
in either money or 3 per cent. ſtock, taken at 
75 f. If we compare the terms on which money 
was borrowed” in 1784, two years after the diſ- 
aſterous concluſion of the American war, or 
reflect on the intereſt of the firſt loan of the 
preſent war T, we ſhall equally reſt fatisfied; 
that three years after the concluſion of the pre- 
ſent conteſt, a loan could be negociated for in 
the 3 per cents. at an intereſt of not more than 
{.4 10; it is not therefore too favourable an 
aſſumption to ſuppoſe that the loyalty loan, 


* See the ſubject diſcuſſed at length in the Marquis de 
Caſſaux Confiderations ſur les effets de I'impot. 


+ Mr. Morgan has aſſerted, that while the thin is 
guarded againſt being paid off at an higher price than 75, 
the public are left to his mercy, and are under the neceſſity 
of paying him off at any price however low ; but he is either 
to be paid in money, raiſed of courſe by a loan, or with 3 per 


cents. at 75, and not with 3 per cents. at any price. 


t L. 4 3 4 was the intereſt on the loan of 1793. raiſed 
wholly in the 3 per cents. 
whether 


7 
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whether paid off in the 3 per cents at 75; or 
with money raiſed in 3 per cent. ſtock, at an in- 
tereſt of £.4 10, will equally; be converted into 
150, 3 per cents. for every C. 112 10 of five 
per cent. ſtock, by which the rate of intereſt 
will be reduced from J. 5 12 6 to /. 4 10 per 
cent. The loyalty loan ſhould therefore be con- 
ſidered as having been raiſed at an intereſt of 


. lo, with a bonus of L. 1 2 6 per annum, 


during the continuance, and for three years after 
the conc luſion of the war; and, thus viewed, it 
will merit and meet _ the ee of * 
country. 

The 3 Anon of L-15 per cent. at 
which. it has been, proves the light in which the 
monied intereſt conſider it. They are not to be 
amuſed with the fanciful and extravagant calcu- 
lations of either lord Lauderdale or Mr. Mor- 
gan. Experience teaches them the - fallacy of 
ſuch ſtatements ; for they eſtimate the real value 
of a loan, which affords no higher permanent 
intereſt than £.4 10, and is only rendered mar- 
ketable at all by its bonus of . 1 2 6 per cent. 
but in proportion as the terms are bad for the 
fubſcribers, they are good for the publick ; and 
there is no better rule to appreciate the terms 
of a loan by than the diſcount which it bears. 


*.It is very proper here to remark, that at the time of 
raiſing the loyalty loan, 6 per cent. was made by inveſtments 
of money in the publick funds, 


"Thus, 
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Thus, in hate ven way-it:is-confidered; whether” 
as a, redeemable annuity of £44, lo, with ai con 
tingent bonus; of C. 1 4 6 per annum, or as 2 
loan of . 15 per cent, diſcount, it will equally 
appear advantageolis to the publick; it will 
equally, , diſplay: the financial abilities of the 
miniſter, and the diſtinguiſhed patriotiſm of the 

conntry, which, in three: days, when the re- 

ſources of the ſtate were thought to be exhauſted, - 
when the enemies of Britain were haughtily re- 
jecting all terms of accommodation, on the ſup- 
poſitjon of the depreciation of our credit, and 
the impoſſibility of raiſing the ſupplies for the 
ſervices of the year, eagerly ſubſcribed a loan 
for ſuch an amount- and on ſuch en 
terme. 

Lord 1 and Mr. Morghns' bikes: 
reprobating the terms of the loan, have de- 
claimed, with their accuſtgmed violence, againſt” 
the letter of Mr. Pitt to the Bank Directors, 
and after torturing its expreſſions in the moſt 
unwarrantable manner, have aſſerted, that it was 
his intention to make a. forced loan, and to 
imitate the wild and deftructive requiſitions of 
the mobile government of France. Surely, 
theſe gentlemen cannot conceive it to be either 
an unconſtitutional, or a tyrannic meaſure, for 
a Britiſh houſe of commons, the repreſentatives 
of the people, to impoſe a tax proportioned to 


the property of cach individual, on the amount 
of 
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of which ah-equitable-intereſt would be allowed. 
Who» is there, I would aſk; who' his” madly” 
called in queſtion the right, both in la and i 
equity: of a repreſentative body to tax their 
cConſtituents: certainly the allowance of an ins“ 
tereſt on the amount of ſuch tax, neither violates 
the rights, nor increafes the burthens of | the" 
taxed. On practice it might prove the moſt adꝰ 
vantageous method of raiſing the ſuphlies ; a 
the only impediment ſeemꝭ to be; the difficuttyj 
of aſcertainingithe proportion which each/pefſon”! 
ſhould pay. Perhaps it may be urged; that it: 
would- be a burthen on individuals, t õ m 
the pꝓublick would not allow the profit which it 
is forced to give when negociatinga loan in the 
uſual manner: true, but it ſhould be recollectedꝰ 
that this mode of rating the ſupplies is tefortetl 
to. ſur the very purpoſe of enabling? the nation 
to conduct, with energy and ſuoceſs, and to 
conelude; with honour and advantage, a war, 
on which its profperity, nay its very exiſtence, 
depends; and the loſs ſuſtained by ſuch a loan 
ſhould be conſidered in the light of a tax, 
which, though heavy at the immediate moment, 
prevents a greater accumulation of the publick 
burtliens than the nation can hear conſiſtently | 
with its proſperity, and which, in after times, 
wilb be an eaſe to the community. Should ſuch 

a plan be reſorted to, the ſupplies for the ſervice 


of the _ might be raiſed withvur creating a 
ſingle 
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ſingle pound of unneceſſary capital, and at the 
moſt moderate intereſt the credit of the country 
would be eſtabliſhed on the moſt ſtable and per- 
manent baſis, and; Eyrape would at length be 
convinced, that the Engliſh nation, ſacrificing 
individual intereſts in its ardour Forithe publick 
cauſe, will continue the war into which it has 
been forced, by the unjuſt aggreſſions of the 
French repuhliok/ till a permanent and an 
honourable peace can be procured. France at- 
length will d perceive, that the wild ambition 
which excites her to domineer over the reſt 
of Europe, will be firmly reſiſted by a na- 
tion, - Whichs has, for theſe ten centuries; been 
accuſtomed to mortify her pride, and to reſtricto 
her acquiſitions of territory: ſhe will ſeriouſly? 
reflect on her loſt commerce, her ruined manu 
factures, and her exhauſted reſources; and will"! 
 accede to ſuch terms of peace as-ſhall Mdeminify - 
us for the expences of ithe war, and by pres 
ſerving-thei balance of power of Europe, give 
us ſecurity for the future againſt her Lecter en- 
* and er violence. v1 
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oN TRE: DEBTS. CONTRACTED. pUnING 
142104 179 THE) WAR. l 


a 


RO ade into an enquiry of the 


amount of the debts which haye been contracted ' 
during the preſent conteſt, it will be neceſſary 


to make; a, fe preliminary obſervations on the 
ſtatements contained in the works this pamphlet 


is intended tg reply to. The celebrated ſyſtem 
of Mr. Pitt; and which, amidſt all the difficul- 
ties of an expenſive war, he has ſo firmly per- 
ſevered in, converts all the debts of the nation 


into, redeemable annuities. for, forty years, thus 


uniting. the advantages of redeemable and irre- 
deemable annuities, and opening the pleaſing 


proſpect to the nat ion of relief from the burthen 
of taxes, which the criminal ambition of its 


enemies have forced its government to impoſe ;- 


yet, in defiance of this circumſtance, ſo honour- 
able to the miniſter, ſo cheering to the nation, 
in defiance too of their own acknowledgments 
of it, when it ſuited their arguments, and enabled 
them to declaim againſt the meaſures of admi- 
niſtration, the earl of Lauderdale and Mr. Mor- 


gan continually aſſert, every tax laid on during 
| the 
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the war to be impoſed for a perpetuity, and that 
every annuity grarited will be a burthen oh the 
ſtate for ever. How conſiſtent theſe repeated 
miſrepreſentations (to call them by no harſher 
name} are with their profeſſions of © wiſhing to 
* ſtate every thing in the moſt favourable point 
© of view which truth would admit of,“ I leave 
for theſe gentlemen to determine, and ſhall only 
further rematk, the confuſion which the con- 
founding the one per cent. of the ſinking fund 
with the intereſt and charges of management in- 
curred by the ſums borrowed during the war, 
creates in their accounts, and how falſe this 
errour makes all their compariſons with former 
times. Thus lord Lauderdale, comparing the 
charge of the war with the charge of the debt in 
January, 1782, ſtates the one at £.6,701,000, 
and the other at £.6,688,000, and makes the 
exceſs of the pteſent war thirteen thouſand 
pounds, whereas in truth the charge of the pre- 
ſent war is only £.4,924,214, which make the 
charge of 1782 exceed that of the prefent war 
£.1,763,786; and even this is not a fair com- 
pariſon, as in the year 1782 the charges of the 
American war were not brought to account, loans 
to the amount of /. 18, ooo, ooo being after- 
wards negotiated, beſides an unfunded debt of 
J. 27, ooo, ooo, in order to wind up the expences of 


that war. Mr. Morgan, with greater propriety, 
h makes 


L 34 J 
makes his compariſon with the year 1791 *, 
© when all the arrears of the American war were 
«© either funded or diſcharged ;* but even here 
the ſame errour which falſified the compariſon 
of lord Lauderdale prevails, and that to a greater 
extent, as beſides including the charge of the 
| ſinking fund, he adds the amount of the Impe- 
rial loan, which, till he proves © the ſurety to 
© be the immediate debtor,* cannot be reckoned, 
and a ſpeculative charge of what he is pleaſed to 
call unprovided ſervices, and fixteen millions 
alſo exiſting only in his own imagination, for x 
the concluſive expences of the war, thus con- 
juring up the enormous ſum of eight millions 
and an half. His coadjutor, in the taſk of miſ- 
repreſenting the meaſures, and abuſing the con- 
duct of the miniſter, has allowed it to be only 
ſix millions and three quarters; and fact ſhews 
it to be leſs than five millions. 
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* It would have been as well for Mr. Morgan if he would 
have mentioned a character for impartiality, when erroneouſly 
accuſing the miniſter of adding nearly as much to the pub- 
lick burthens as all the miniſters who have ever afflicted th, 
* country,” to haye at the ſame time mentioned, that nearly 
as much of the national debt has been paid off by Mr. Pitt 
only, as by all the other miniſters who have adminiſtered the 
affairs of the country. According to fir John Sinclair, 
. 24,6637, 729 is the amount of the ſums redeemed ſince the 
commencement of the funding ſyſtem up to 1786, and fince 
then to 1796, being only ten years, £.23,334,200 has been 


redeemed. 


In 
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In a court of judicature, the prevarication and 
contradiction of witneſſes, in any one particular, 
makes the whole of their teſtimony ſuſpected; 
and why declamations on finance ſhould be 
exempted from ſo wholeſome a rule of conſtruc- 
tion, I am at a loſs to determine. But though, 
to uſe the words of lord Lauderdale againſt 
himſelf and his friend, the charge of miſrepre- 
ſentation and contradictions from ſinifter motives 
may be thought an harſh and a ſtrong accuſa- 
tion, there are unfortunately” for them, many 
facts that might be ſtated as overt acts, if an 
* indictment was to be drawn up againſt the 
parties for a conſpiracy to ade and deceive the 
country.“ 

In the following account of the debts con- 
tracted during the war, I ſhall then omit the one 

per cent. ſinking fund, which I conceive to be 
a charge totally unconnected with the intereſt 
and charges of management on theſe debts, as 
it is a ſum appropriated to the diſcharge of, and 
not for the profit of the creditor, and alſo ſhall de- 
duct the ſums which have already been redeemed, 
by which means the reader will be enabled to 
form an accurate and true judgment of this part 
of the national incumbrances, 
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The enormous difference in our accounts ariſes 
from his having departed from the very mode of 
arrangement which he profeſſed to confine him- 
ſelf to in his facts, where he diſclaims all at- 
tempts to eſtimate the future by the paſt expen- 
diture, and determines to adhere to facts only 
in his ſtatement ; but now, in contradiction to 
his avowed declarations, he aſſumes a prophetick 
power of prying into futurity, and includes, in 
his account of the expences of the war, debts 
exiſting only in his own imagination, but which 
he ventures to foretell muſt be contracted; As 
this exaggeration, however, is not ſufficient to 
ſatisfy the diſcontents of diſappointed ambition, 
he chuſes to include, in the annual charge in- 
curred by the war, the one per cent, addition to 
the ſinking fund; but though this one per cent. 
fund is, at the preſent moment, a burthen on the 
public k revenue, yet, in a few years, it promiſes 
to lighten the weight, and to place Britain in a 


ſituation enviable beyond all compariſon; when 
free from debts and taxes, every energy of the 


country ſhall be exerted, every latent reſource 
ſhall be uſed to increaſe the proſperity, add to 
the happineſs, ſtrengthen the power, and ſpread 
the fame of the Britiſh nation, whoſe patriotick 
exertions, at the preſent moment, big as it is 
with the fate of civilized ſociety, ſhall be re- 
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corded by the aſtoniſhed hiſtorian as an example 


to poſterity “*. 


SECTION v. 
ON THE SINKING FUND. 


AS if the melancholy perſpective of their 
country's ruin could alone afford them pleaſure, 
the Earl of Lauderdale and Mr. Morgan have, 
while dilating on the increaſe of our debts and 


the addition to our taxes, carefully omitted all 


mention of the rapid accumulation of the ſinking 
fund, and the certainty which it gives of the nation, 
being freed of its debts and eaſed of its taxes in 
about forty years ; they have carefully avoided 
to mention, that after. the lapſe of a few years, 
an hundred and twenty thoufand pounds of the 
public revenue will he annually liberated f, and 
either the nation will yearly have its burthens 


*, When I reflect that £.1,403,537 is the amount of the | 


faking fund on this part of the debt alone; when I reflect 
that in thirty-ſeven years the whole will be redeemed, I 
flatter myſelf I am not too ſanguine in drawing this pleaſing 
concluſion. | ; 
+ The ſinking fund of 1786 is limited to four millions, 
after which time every purchaſe liberates the public revenue, 


lightened 
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lightened to this amount, or it will be appro- 
priated to the diſcharge of its debts, and to 
accelerate the rapid operations of the ſinking 
fund in promoting this deſirable end. Silently 
has this fund been operating on the national debr, 
and promoting the end of its formation, even 

while, according to the bold but ill grounded 
aſſertions of Mr. Morgan, its exiſtence was 
problematical “, it has burſt as it were upon the 
public, and aſtoniſhed by the account of a re- 
duction of more than'twenty-three millions of 
the national debt. Facts beſt reply to the de- 
luſive ſtatements of party prejudice; experience 
beſt expoſes the falſeneſs of pretended prophecy; 
for at this moment, when the nation feared-an 
acknowledgement of its reſources being ex- 
haufted} and its credit being ſhaken, by the ap-" 
proach of inevitable bankruptcy, it has had the 
conſoling aſſurance of the poſſeſſion of an un- 
touched reſource of more. than three millions, 
devoted to the diſcharge of its debts, a reſource 
rapidly increaſing and likely to become an im- 


* Mr. Morgan, in his review of Dr. Price's writings, has 
endeavoured to prove a deficiency in the revenue, from the 
concluſion of the American to the beginning of the preſent 
war ; thence grounding his aſſertion, that the eſtabliſhment of 
a ſinking fund was a criminal deception, to blind the eyes of 
the people. Mr, Vanſittart, in his maſterly reply to Mr. 
Morgan's facts, has expoſed the errors in Mr. Morgan's ſtate- 
ments of the deficiency of the revenue, and draws a widely 
different concluſion, | 

„ mediate 


New South Sea annuities 


( 40 J 


mediate as well as a future buoy, to ſupport the 


burthens of the country. 

As the minutiz of its operations are not gene- 
rally known, the following account may not be 
unacceptable to the public ; it is the beſt pre- 
ventative that can be given againſt the deſpon- 
dency which the lamentations the country has 
of late been accuſtomed to is likely to produce. 


STATEMENT 


Of the ſums redeemed by the operation of the 


annual million, the two hundred thouſand 
pounds hitherto voted by parliament, the fall- 
ing in of expired annuities, &c. conſtituting 
the ſinking fund of 1786, up to the 1ſt of 
February, 1797. 
Conſolidated annuities 3 per cents. C. 10, 5 32, 95 — 315,963 
Reduced annuities — 5.105, 442 — 153,163 
Old South Sea annuities —— 2,167,500 — 65,025 
— 1,776,250 — 53,287 


South Sea annuities Of 1751 —— 508,000 — 15,240 
[nbc egg in three oy | £-20,089,287 — 602,678 
Bank 4 per cent, annuities - - $07,000 — 20,280 


. 20, 596, 28 — 622,958 


Thus it appears that the ſinking fund eſta- 
bliſhed by the preſent miniſter in 1786, has re- 
deemed a capital of upwards of twenty millions, 
the intereſt of which amounts to J. 622,958; 


this is however not the whole ſum now appli- 
cable 
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cable for this purpoſe, beſides the annual million, 
as the fund conſiſts of the following particulars. 
Annual million 8 L. I, ooo, ooo 
Intereſt of capital ſtock redeemed - 622,958 
Sum hitherto voted by parliament - 200,000 


Expired annuities 1777 - - - 25,000 
Expired and unclaimed life annuities 94,881 


L. 1,942,839 is then 
the ſum applicable to the reduction of the na- 
tional debt from the ſinking fund of 1786 ; but 
it ſhould be recollected that another fund has 
been formed by the miniſter to pay off the debts 
contracted during the preſent war, which has 
already redeemed /. 2,099,288, the intereſt of 
which amounts to £.62,978; and the following 
ſtatement will ſhew the particulars of which the 
x per cent. ſinking fund is compoſed. 

I per cent, on the loan of 1793 - -» FLF.62,500 
Ditto on the loan and navy bills of 1794 166,445 
Ditto — ditto — 1798s 268,933 

1 Dito — ditto — 1796 425,275 


2 Ditto — ditto — 1796 418,257 - 


Intereſt of capital ſtock redeemed - 62,978 
L. 1, 404, 408 


And ſince February there has been purchaſed 


1. 638,625, the intereſt of which is J. 19,158 
however, to bring the ſtate of the ſinking fund 
under one view, the following abſtract of the 
foregoing ſtatements is given: 

Sinking 
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Sinking fund of 1785 - L.1,942,839 
Since increaſed by further purchaſes - 19,158. 
1 per cent. ſinking fond — 1,404,408 


L. 3,366, 405 


In a former publication t, Mr. Morgan ſays, 
the ſinking fund. was eſtabliſhed on a plan weak 
and inefficient; but weak and inefficient as it 
may be, the public have experienced its powerful 
operations; they have ſeen twenty- three millions 
(no very contemptible ſum) of the national debt, 
by this weak and inefficient plan, paid off; they 


have ſeen it rapidly increaſe, till it has nearly 


three millions and an half to apply annually to 
the reduction of the national. incumbrances, and 
they are now conſoled with the ſpeedy proſpect 
of emancipation from debt; and all this has been 
done by the exertions of a man who, it'is aſſerted; 
Has brought the nation to the brink of bank- 


ruptcy, and entailed upon the country heavier 


perperual burthens than any former miniſter, 
May not his friends aſk for the proof of theſe 


aſſertions ? 


* The report of the Select Committee make” it only 
. 3,359,799; differing from the above account L. 6,606 z 
- which appears to ariſe from miſcalculations of the dividends 
of the capital ſtock purchaſed, and the amount of life an- 
noities expired and unclaimed. Appendix I, No. 1, differing 
from Appendix I, No. 2; on theſe heads, 

+ Additional Facts. 


SECTION 
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SECTION VI. 


ON THE PRESENT AMOUNT OF THE NA- 
TIONAL DEBT, AND THE PROBABLE 
PEACE ESTABLISHMENT, 


IN the obſervations I have already made on 
the national finances, facts have forced me fre- 
quently to differ in my ſtatements from thoſe of 
the Earl of Lauderdale and Mr. Morgan, and in 
the account I am now going to give, a ſtill greater 
difference is likely to ariſe; as Mr. Morgan not 
only confounds the ſinking fund with the national 
debt, but includes the non-exiſting capital of the 
annuities, and retains in his account the whole 
of the ſums purchaſed by the commiſſioners for 
redeeming the national debt; it will therefore 
be neceſſary to ſtate firſt the amount of the debt 
contracted prior to 1793, exiſting at preſent, 
before proceeding further. 
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And the total amount of the funded debt at pre- 
ſent exiſting, diſtinguiſhing the increaſe during 
the war, 1s, "is 


Debt contracted prior to 1793 

and now exiſting, (page 44) £-217,034,961 — 8,462,749 
Charges of management on 

the above debt -<- - 
Debt contrafted ſince 1793, | 

and now exiſting, (page 36) 128,566,608 — 4,790,281 
Charges of management on 


the above debt - - 


— 61,357 


“346,201,569 13, 434,665 


Having thus ſtated the amount of the funded 
debt, which differs from Mr. Morgan's account 
forty millions in the capital, and two in the 
annual charge; ariſing, as I have before men- 


tioned, from his including as debt nozw owing what 


has been redeemed by the ſinking fund, capital- 
izing of the annuities, and blending with the 
intereſt the one per cent. appropriated for the 
diſcharge of the principal ; I ſhall proceed to 
ſtate the particulars and amount of the funded 
debt, ,and other outſtandings unprovided for. 
In order, however, to aſcertain how much of this 
charge has been occaſioned by the war, and how 
much was contracted prior to it, I ſhall begin 
by ſtating the unfunded debt January, 1793, 
conſiſting of the following particulars : 


Exchequer 
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Exchequer bills - . 5, oo, ooo⸗ 


| Exchequer bills ways the pre 
expences, Ro 1,213,000t 


Outſtanding demands upon u 
treaſury” f 685,936 


Army ſervices unprovided for = - 641,176 
Ordnance = ditto —- —- — 11,023 
Navy debt 3,344,397 


* | £-11,465,534 
0 And ſhall now give the unfunded debt 1797, 
| which conſiſts of the following particulars : 
Exchequer bills - = F£.4,365,200 * 
Outſtanding demands _ 472,157 


the treaſury = 
Sundry treaſury bills - 2,088,469 


Army ſervices unprovided for 3,387,476 6 
Barrack ditto = ' - 288,048 
Ordnance ditto = 4,610,246 8 
Navy debt - = - 4,010,246 | | ac 
Subſidies 1 91,174 al 
| £-15,439,550 in 
But from this ſum muſt be | fa 
deducted ſundry monies | | 
advanced, and which are 8 : 
to be repaid, = = — 
| 12,917,050 = 
Unfunded debt Jan. 1793z 11,465,534 de 
| 4 1,45 1,5 16 exceſs — 
1 


of unfunded debt in 1797 over ditto in 1793- 


* Exchequer bills iſſued in anticipation of the land and male 
are omitted in both theſe accounts, as they are provided for cen 
on the receipt of thoſe taxes. | 

+ Taxes for the intereſt of this ſum was provided, but the 


principal ſum was unprovided for. 
The 


3-0-1 


The national debt is then as follows: 
Funded debt prior to 1993] C. 2775630961 —8,583,027 


and now exiſting, 
Unfunded ditto - - 11,465,534— 458,621 
Funded debt, contracted 
ſince 1793, and = 128,566,608 — 4,85 1, 638 
exiſting - - — 


Unfunded ditt 1,451,516— 38, 061“ 


9 


Total of the funded and 
unfunded debt, with its 
intereſt and charges of 
management 


L359, 118,619 13,951,347 


The reader will be ſtruck with the enormous 


difference between this and Mr. Morgan's ac- 
count of the unfunded debt, it is therefore ne- 
ceſſary to explain it by noticing that the exiſtence 
of £.25,982,797 of his debt depends upon the 
accompliſhment of certain of his prophecies ; 
and that one million in his account is a credit 
inſtead of a debit, and its inſertion equals in 
fairneſs and candour the ſtating in his fads 
L. oo, ooo owing by the Eaſt-India company to 
government, as a debt contracted by the govern- 
ment ; this, together with his charging the navy 
debt higher in 1797 and lefs in 1793 than it 
really was, will pretty nearly account for the 
difference between us. 


* On ſome of theſe ſecurities 3, on others 3+ and 4 per 
cent. and on the reſt no intereſt 1s paid, though I have com- 


puted them all at 4 per cent. 
9 But 
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But a ſtill greater difference will exiſt in the 
account which I am now going to give of the 
future peace eſtabliſhment, which 'is eſtimated 
by Lord Lauderdale at C. 25,860,752, and by 
Mr. Morgan at £.25,986,687 ; doubt muſt in- 
deed pervade the mind of the reader, when he 
hears it ſtated at only C. 5,216,800, and I truſt 
he will be led to examine the truth of accounts 
ſo contradictory, In the eſtimates of his lordſhip 
and Mr. Morgan the charges on the conſolidated 
fund are included in the account of the ex- 
penditute ; a form of ſtating the public expences 
I believe never before adopted. If my anceſtors 
have involved themſelves in debt, and entailed 


the burthen of its intereſt on my eſtate, I ſhould 


not reckon the ſums fo applied as either a part 
of my income or of my expenditure, but as a 
contingency reducing theamount of the one, and 
wholly independent of the other; and ſhould, 
therefore, were I called upon to give an eſtimate 
of my expences and receipts, give in an account 


of the ſurplus of revenue which theſe contin- 


gencies left me to receive, and of the money 
which I really expended on my eſtabliſhment. 
Eſtimating the receipt and expenditure of the 
country after this plain and equitable manner, I 
ſhall proceed firſt to ſtate the receipt of the con- 
ſolidated fund, the charge upon it, and the ſur- 


plus applicable to the public expences. Taking 
the 


t 
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the taxes exiſting prior to 175 I, at an average 
of four years, ending 1793 *, their produce will 


be — - _ L. 14,001, 2504 
Taxes of 1791, continued in 1793 232, 6331 
Taxes of 1794 — 399.296 5 
Taxes of 1795 - — 1,373, 00 
Taxes of 1796 8 1,592,000 
Taxes of 1797 as per climate ; | 2,132,000 
L-20,1 90,179 


* I have preferred taking my data from years of peace, to 
eſtimating the future peace revenue from the years of war, 
which my lord Lauderdale and Mr. Morgan have very un- 
fairly done. 

+ Produce of taxes exiſting 1793 for 1790, 
deducting the ſhop tax - L. 14,072, ooo 


Ditto — - 1791 14,239,000 
Ditto - - 1792 14,412,000 
Ditto - _ 1793 13,942,000 

56,665,000 
DeduR three years produce of taxes repealed 660,000 

56,005,000 
Average of four years - - 14,001,250 


t The produce of theſe taxes, in 1796, were conſiderably 
leſs than as above ſtated, occaſioned by the ſtoppage of the 
diſtilleries; but making the moſt moderate allowance for the 
loſs occafioned by this circumſtance, they will produce 
L. 232,633. Indeed, in the year 1794, they produced 
1.249, ooo. 

$ The foregoing remark is applicable to theſe taxes alſo, 

They produced this ſum in the year 1795. "There was 
a deficit in the year 1796, cauſed by the Roppage of the 
dſilleries. 


Having 


C.-£0..4 

Having thus calculated the produce of the 
conſolidated fund, it is neceſſary next to ſtate 
the charges to which it is ſubject, in order to 
aſcertain the furplus applicable to the ſupport of 
the peace eſtabliſhment, which are, 


Iſt, The intereſt and charges on 

the funded and unfunded debt £+13,951,347 
29, Sinking fund of 1786 1,761,997 
3d, One per cent. ſinking fund 1,404,408 
4th, Civil liſt — — 900,000* 


£-18,017,7527 
The produce of the conſolidated 
fund then is - - 20,190,179 
The charges to which it is liable are 18,017,752 


And the ſurplus applicable to the 


public k exigences is — nnn 


And now it will be neceſſary to calculate the 
probable coſt of the peace eſtabliſhment; in order 
to aſcertain which, I ſhall proceed to take the 
laſt peace eſtabliſhment on a five year average: 


This ſum was granted to his majeſty in lieu of certain 
hereditary revenues, and feudal prerogatives, which he then 
parted with, and therefore comes under the deſcription of 
appropriated revenues. 

+ TI have not here included the £.200,000 annually voted 
by parliament to the ſinking fund, as it wholly depends on 
their vote, and is not a r expence. 


The 


The ordnance 
1 1 7 


oy 


a 


Yin 1788 being . 
1789 — 2,727, ooo 
1790 — 2, 382, ooo 
1791 — 2,131,000 
1792 — 1,985,000, the average is 2,382,800 


in 1788 —— 1, 941, ooo 
1789 — x $74,008 
1790 —— 1,853,000 
1791 — 1, 835, ooo 


1792 — 1,814,000, the average is 1, 86g, 40 


in 1788 —— 466, ooo 
1789 —— $12,200 
1790 — 510, ooo 
1791 — 443,000 by 
1792 —— 1322, ooo, the average is 40,600 
and if . Goo, ooo is allowed for the increaſe 
of the half pay and other _ and mic 600,000 


cellaneous charges, the 
y W745 a WM": 
Peace eſtabliſhment will be - = _ $,216,800 
But beſides the free om 


The navy 


The army 


The ordnance 


of = conſbli- a g 

e, þ 272,427 
There is the tend meal taxes eſtimate Lee hb 
by the committee - 2,558,000 
Lottery - - - - 230,000 
Eaſt-India payments - 500,000 
dum former] * iet bills A. 
now paid "+ 1. } 155,000 
SR 5,635,427 
The peace eſtabliſhment being only 3, 216,800 
The annual ſurplus is - . 4 418,627 


When, however, it W recolletted, that in the 


fiye years preceding the preſent war, there were 
'2 extra- 
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4 2 3 
extraordinary receipts, excluding the loans, for 
the armaments, to the amount of nearly four 
millions, it is juſtifiable to look forward to a 
ſtill larger ſurplus than the one I have ſtated; 
and thus, after a war the moſt important and 
extenſive of any this country ever engaged in; 
thus, at the concluſion of a conteſt diſtinguiſhed 
for its naval victories, and its large acquiſitions 


of foreign territory, the country has to anticipate. 


a ſurplus revenue of four hundred thouſand 
pounds, while the government of its enemy is 
bankrupt, its commerce loſt, and its manufac- 
tures annihilated, this ſtatement of our ſituation 
will afford no pleaſure to the enemies of Britain; 
to thofe men whom the paltry views of party, 
the rancour of diſappointment, or a jealouſy of 
the miniſter, would lead to wiſh her in a dif- 
aſtrous ſtate; to ſuch as theſe, the deſponding 
gloomy apprehenſions of lord Lauderdale and 
Mr. Morgan; to ſuch as theſe, the concluſion 
they have drawn of a probable deficit, ſufficiently 
large to overturn the government of the country, 
and to involve it in anarchy and ruin, will 
afford more ſatisfaction ; but to the real friend 
of his country, to him who feels intereſted in 
its welfare, anxious for its proſperity, and jealous 
of its fame, independently of all party views, 
ſuch a proſpect is matter for high exultation. 
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SECTION VI. 


on THE PRESENT STATE OF PUBLICK 
CREDIT, AND THE AFFAIRS OF THE 
BANK OF ENGLAND. 


IN the preceding diviſions of theſe obſerva- 
tions, the reader will have had occaſion to re- 
mark the late increaſe and preſent amount of 
the national debts ; he will have had, as a con- 
traſt to this unpleaſant ſurvey, to obſerve the 
eſtabliſhment and progreſs of a fund provided 
for their redemption ; and he has been cheered 
by the proſpect of a ſurplus in the publick re- 

venue, and a ſpeedy reduction of the publick 
incumbrances. With the ſatisfaction which 
theſe fortunate proſpects muſt create in the 
breaſt of every Briton, I would now lead him to 
an examination of the ſtate of the publick credit, 
and the ſituation of the Bank of England. 

The late depreſſion of the publick funds has, 
in my apprehenſion, been erroneouſly adduced 
as a proof of diſtruſt and want of confidence in 
the monied intereſt, © Commodities (ſays Smith, 
in his Enquiry into the Cauſes of the Wealth of 
Nations) * vary in their price according as the 
demand is more or leſs than the quantity 
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brought to market. Now if, from any cauſe, 
that portion of the floating capital which is 
accuſtomed to be employed in, ſpeculations in 
the funds 1s, for a time, withdrawn to other 
uſes, it follows, that the want of the competi- 
tion which this capital has been accuſtomed to 
create, will materially depreſs the price of the 
funds, independent of all diſtruſt or want of 
confidence ; and the ſudden fall of their price 
ſeems rather to have been cauſed. by theſe cir- 
cumſtances than by a diminution of. credit, 
The amount of the unengaged capital, greatly 
depends on the, liberality of Bank diſcounts, 
Now it ſhauld be recollected, that at the time 
the funds fell with ſuch. rapidity, that their diſ. 
counts were unuſually limited *. The amount 
of the unengaged capital alſo greatly depends on 
the quantity, of unfunded debt, which may. be 
floating in the market for various cauſes, unite 
to make theſe ſecurities a more ſucceſsful ſpecu- 
lation than permanent funds; and it ſhould be 
recollected, that the unfunded debt at this time 
was larger than at any other. period of the war. 
If to theſe two cauſes we join the courſe of 1 
| i | e 
exchange, Which gave a profit of 65. or, more 


* By this remark, no cenſure is intended to be caſt on the del 
conduct of the Bank directors, who had undoubtedly good anc 
reaſons for leſſening the amount of. their paper; the fact is kn 
only noticed to ſupport the argument I am . of the rea 
cauſe of the depreſſion of the funds. 


than 


11 
than 428 per cent. on the exportation of ev every 
Britiſn uinea, and the run which the alarm of 
an alien occaſioned on the northern banks, 
and which obliged them, with unuſual haſte, to 
convert their ſtock into ſpecie, and thereby in- 
creaſing the quantity brought to market, while 
it decreaſed the number of purchaſers, we ſhall 


be rather inclined to attribute the depreſſion of 


the funds to a want of unemployed capital di- 
miniſhing competition, than to any portentous 
diſtruſt in the credit and reſources of the 
country. | 

The ſuſpenſion of payments in ſpecie at the 
Bank is no new #ra in the financial hiſtory of this 
country; nor is it pregnant with that ruin which 
the gloomy prognoſtics and falſe repreſentations 
of Mr. Morgan anticipates. In the year 1783, 
it appears, by his own acknowledgments, that 
their proportion of ſpecie was reduced much 
lower than at preſent; and if we are to judge of 
their proſperity by the ſhifts to which he is re- 
duced, in order to picture their affairs as inſol- 
vent, we ſhall ſee no ground for alarm or appre- 
henſion. 

Mr. Morgan has aſſumed, that the permanent 
debt owing them by government is a diſpoſable 
and marketable commodity, in oppoſition to the 
known fact, that it is a capital they cannot 
realize till the expiration of their charter, at 
which time the government is under an obliga- 
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18 
tion to pay them off at par; a true ſtatement 
of their affairs will then exhibit a ſurplus 
of £-3871 ,290, inſtead of a deficiency of 
{.2,016,510: and, in ſpite of the miſrepreſen- 
tations of Mr. Morgan, the proprietors have 
the ſatisfactory aſſurance, ſhould the affairs of 
the Bank be wound up to-morrow, of a bonus 
of C. 35 5 per cent. above the payment of their 
capital ſtock. The following table will more 
perfectly explain this ſtatement. 
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1 

According, however, to the foregoing ſtate- 
ment, the proprietors are only to be paid their 
ſtock at par which is now ſelling for an hundred 
and thirty: this, though a fair repreſentation as 
to the Bank concern, would occaſion a loſs to 
the holders of Bank ſtock; in the following 
account, therefore, their ſtock is allowed at the 

market price. 


DEBTOR. CREDITOR. 
mands (p. 570 13,770,390 | (page 57) 29,284,086 
Stock due to the | 
Proprietors, _ 
poſing them pa 15,135,120 


- ® # 


at the mar — 
price of C. 130 


83 | 28,9055 10 
Surplus balance 378,570 


{29,284,080 | 


Thus it appears, that if the proprietors were 
to” be paid at par, inſtead of a deficiency of 
fifteen per cent. there is a ſurplus, forming a 
bonus of J. 33 5 per cent. and that, if paid at 
the market price, which, by the way, they have 
neither a right to demand nor expect, inſtead of 
a deficiency of thirty-five per cent. there is a 
ſurplus, forming a bonus of £.3 5 per cent. on 
each J. loo of ſtock held by the proprietors, 
while, at the ſame time, the creditors of the 
company are paid their full twenty ſhillings in 
the pound of all their demands; where then is 
6 the 


[4 'N 
the truth of. the obſervation, that though the 
* creditor may receive the whole, the proprietor 
cannot poſſibly. have more than n of 
the money, he has advanced.” | f 


The revenue of the Bank conſiſts of the in- 
tereſt of their capital, permanently ad- 352,502 
vanced to government 28 — 
The intereſt on their temporary advances 298,932 
The intereſt on one million in the loyalty loan 56,250 
Charges of management on the national debt 162, 204 
Profits on diſcounting, &c. - - 160,000 


3 a” 4. 109 
ir expences are, for their 
eſtabliſhment, about EY 2 x 100,000 - 


Annual dividend — - $814,968 
— 914,968 


£-114,920 


Their annual ſurplus then is more than an hun- 
dred thouſand pounds, after paying the dividend - 
to the proprietors : and yet we are confidently 
told, that this concern, which has a ſurplus on 
its capital of more than three millions, and a 
ſurplus of annual profit of more than an hundred 
thouſand pounds, is inſolvent bankrupt, and un- 
worthy of credit. Facts, ſuch as theſe, however, 
cannot be done away by * flippant eloquence ;' 
for it is hardly poſſible to imagine a greater 
abſurdity, than that of hoping to ſupply a defi- 


0 This ſum is taken at random, but probably above the 
truth. 
ciency 


L 60 ] 
ciency of argument on an arithmetical ſubject, 
which admits only of plain facts and computa- 
tions; by ridiculous attempts at oratory and 
declamation *, * by groſs miſrepreſentations and 
« perverted ſtatements.” 


CONCLUSION. 


THE experience of this country has ſhewn, 
that a debt, which, at one time, would have 
overpowered the reſources of a nation, may, at 
another, from its increaſed agriculture, manu- 
factures and commerce, be ſcarcely felt as a 
burthen ; and ſome eſtimation may be formed 
of the ability of the country to bear its preſent 
incumbrances, by examining whether its re- 
ſources have kept pace with the accumulation of 
| Its debts; and if it ſhould appear that this is 
the caſe, its ſituation will be rather a theme of 
exultation than a ground for gloomy apprehen- 
fion ; for it is the unrivalled proſperity of its 
commerce, the unequalled perfection of its 
manufactures, and the ſuperior value of its land, 
that has ſupported the proud pre-emitience of 


* See Mr. Morgan's additional facts. 
the 
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the Britiſh credit; and whatever ſhocks it may 
have received from the alarms of an invaſion, or 
from the” want of a circulating medium *, 
cauſing an ill grounded diſtruſt, while theſe foun- 
dations of its credit remain uninjured, no cauſe 
for ſerious apprehenſion exiſts ; the alarm muſt 
vaniſh as ſoon as the falſeneſs of its cauſe is diſ- 
covered ; for alarm, like the conjured apparition 


* The want of a circulating medium has been ridiculed by 
Mr. Morgan, yet nothing is more certain, than that an in- 
creaſed commerce requires a proportionate increaſe of circu- 
lation; for if, to conduct a trade of the value of twenty 
millions, a circulating medium of one million is neceſſary, an 
increaſe to that trade of five millions will require an increaſe 
of circulating medium to the amount of two hundred and 
fifty thouſand pounds; but if, inſtead of ſuch an increaſe, a 
diminution of the circulating medium takes place, then it 
follows that the trade of ſuch a community muſt feel cramped 
for want of this medium of exchange. The imports and 
Exports of Great Britain, within theſe four years, have in- 
creaſed from forty to fifty-three millions, conſequently an in- 
creaſe of circulating medium is required to carry on its 
traffick ; but it appears, that inſtead of ſuch an increaſe to its 
circulating medium, a decreaſe has taken place in its ſpecie, 
and a diminution in its paper currency; to theſe circumſtances 
then ſhould be attributed that preſſure upon commerce which 
has haraſſed and diſmayed the country ; and, at the hazard 
of being the butt of Mr. Morgan, and encountering the 
ſneers of his diſciples, I will contend, that the difficulties 
under which the Bank now labours, and the great depreſſion 
which the funds now experience, is owing to the want of a 
cuculating medium proportionate to its encreaſed commerce. 


of 


II 62 ] 

of a diſtempered fancy, cannot bear a cool diſ- 
paſſionate examination: confidence too muſt re- 
turn; for when alarm has ſubſided, and it is ſeen 
that commerce and manufactures, the ſupports 
of credit, are as flouriſhing as ever, none but 
the intereſtedly diftruſtful will continue to repre- 
ſent the ſtate inſolvent. 

At no time was the credit of the country 
reduced ſo low as at the concluſion of the Ame- 
rican war : the amount of the imports and ex- 
ports were, at an average, but £.22,763,663, 
having only increaſed, during ſeventy years, at 
the rate of an hundred and ten per cent. whereas 
its debts had accumulated at the rate of more 
than four hundred per cent. the ſpirit of the 
nation ſeemed broken with diſappointment, and 
the country was torn with faction, its commerce 
was at a ſtand, by being deprived of an extenſive 
and a profitable market *, and futurity ſeemed 
big with evil; but the event has ſhewn, that 
the reſources of the country were not exhauſted, 
and that its ſpirit was not broken. A few years 
has ſince elapſed, during which time its com- 
merce has extended, and its manufactures have 
multiplied ; and its reſources have ſo increaſed, 
as to enable it, without a ſenſible injury, to 


The colonial, or American market, which has lately, 
by the commercial treaty, negociated under the auſpices of 
Mr. Pitt, been recovered to the country. 


contract 
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contract freſh debts, in the proſecution of a war, 
on the ſucceſsful termination of which, depends 


its honour and proſperity. 

During the ſeventy years preceding the Ame- 
rican war, the imports and exports increaſed 
only from J. 10,675,699 to J. 22,763, 663, or at 
the rate of an hundred and ten per cent.; during 
the laſt fourteen years they have increaſed from 
L. 24, 400, 294 to . 53,434, 185, or at the rate of 
an hundred and twenty per cent. * ; a greater in- 

creaſe 


* The three firſt ſums are caſt on a four years average, but 
the laſt. js the amount of the exports, as in the ledger of the 
inſpeQor-general, and the imports are taken at twenty-three 
millions, but no authentic account of them can yet be ob- 
tained from the cuſtom-houſe, as the importation of goods 
from the Eaſt-Indies are not brought to account until fix 
months after each ſhip's report ; but I am informed they will 
moſt certainly exceed this ſum. It is here alſo neceſſary to 
obſerve, that in the two firſt ſums Scotland is excluded, as, 
till 1755, there was no office to keep an-account of its trade ; 
the concluſion, however, is not invalidated by this circum- 
ſtance, as it is excluded from both ſums in the firſt, and in- 
cluded in both ſums in the ſecond inſtance. In order, there- 
fare, to ſhew the exact comparative ſituation of the country, I 
will juſt ſtate the three averages, and an account of the pre- 
ſent progreſſive ſtate of its commerce. 


ToTAL AMOUNT of THE IMPORTS AND Exrokrs 1N 


Excluding Scotland. Excluding Scotland. 
1709 — 10,423,951 | 1779 — 23,353,921 
1710 — 10,306,550 | 1780 — 23,314,294 
1711 — 10,648,774 | 1781 — 22,498,177 
1712 — 11,323,523 | 1782 — 21,888,263 
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1 
creaſe in the fourteen years of Mr. Pitt's admi- 
niſtration than for ſeventy years before . Its 
debts, on the. contrary, in the former period, 
increaſed at the rate of four hundred per cent. 


or from £.54,145,364 to {.257,213,043, whereas 


Including Scotland. Including Scotland. 


1779 — 24,965,967 | 1793 — 39,646, 897 
1780 — 25,219,062 | 1794, — 49,036,977 
1781 — 20,276,954 | 1795 — $0,007,442 
1782 — 23,350,994 | 1796 — $3-434-185 


* Objections have been made to the truth and fairneſs of 
the cuſtom-houſe entries; it has been ſaid that the entries are 
falſe, and the valuations erroneous, and that the account is 
ſwelled in time of war by clothing and proviſion for the army, 
which gives a falſe glare of proſperity, while in truth the 
country is impoveriſhed : but though the documents which 
purport to give valuations of our imports and exports (ſays 
Lord Auckland, in his able and unanſwerable ſpeech, on the 
25th of laſt May) are neceſſarily imperfect, ſtill they are 
ſufficient for the preſent compariſon, being drawn from the 
fame data, equally applied to the different periods meant to 
be compared. Beſides it is well known that the inaccuracy of 
thoſe accounts, ſo far as it prevails, conſiſts chiefly in ſtating 
the general bulk of articles below their real value; the effect 
therefore of that inaccuracy operating here upon larger quan- 
tities, tends to diminiſh, and not to ſwell the balance of the 
valuations which I am oppoſing to each other; and the 
clothing and proviſion going in the king's tranſports, take 
no clearances at the cuſtom-houſes, and therefore are not in · 
cluded in the account. The ledger of the inſpeRor-general 
therefore exhibits a juſt and fair view of the comparative ſtate 
of the commerce of the country, which has increaſed, and 1s 
increaſing to an extent unknown in former times, 


during 
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during the laſt period they have accumulated to 


only J. 359, 118,619, or at the rate of forty per 
cent. It is obvious, therefore, that though our 


debts have increaſed, in the proſecution of the 
juſt and neceſſary war, into which the frenzy of 
French democracy has forced us, that our re- 
ſources have increaſed with ſtill greater rapidity. 
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APPENDIX. 


8 8 budget of the 26th inſtant obliges me 

to review my ſtatements, and to give, in 
ſome reſpects, a new caſt to ſeveral of my tables ; 
though the concluſions I have drawn in the 
former parts of my work are, inſtead of being 
invalidated, ſtrengthened by the meaſures adopted 
by the miniſter on Wedneſday. 

In order to relieve the market of the preſſure 
of the unfunded debt, and to enable the bank 
to recommence, its payments, a new loan has 
been contracted, by which the names of the 
debts are altered, rather than the debt itſelf 
materially increaſed. The terms of the loan 
muſt indeed be lamented by every friend of his 
country, but when it is remembered that £.6 14 
per cent, was making by inveſtments of money 
in the five per cents. we ſhall not feel inclined 
* to cenſure a bargain which gave only £.6 7 6 
per cent. ; on the contrary, while we lament the' 
neceſſity of ſuch terms, we muſt give praiſe. to 


the miniſter for thoſe he has procured ; terms, 
E 2 : which, 
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which, taking into conſideration the fituation of 
the country, harraſſed by a war of greater ex- 
tent and higher importance than any this country 
ever engaged in; uneaſy under the want of a 
circulating medium, and diſmayed by the ſitua- 
tion of Europe, whoſe fate depends on the firm- 
neſs and patriotiſm of the Britiſh nation, Mr. 
Fox himſelf did not dare to cenſure. 

Many forgetting that in Wedneſday's budget 
was included ſeven millions of repayments to 
bank, &c. and more than fix millions of LAST 
year's ſervices, beſides providing for extraordi- 
naries hitherto left till the ſubſequent year, and 
nine hundred thouſand pounds /ext to the Grenada 
merchants, and which of courſe will be repaid, 
that the real ſervices of the year 1797, are no 
more than £.27,600,000, and that of theſe ſer- 
vices, in the ordinary mode of eſtimates, only 
£-18,600,000 would have been provided for, 
Have been ſtartled at the ſum of forty-two mil- 
lions * 

Mr. . I hope, is now ſatisfied, ſince 
the army extraordinaries, which have ſo much 
offended him, are previouſly provided for, while 
the country has the pleaſing aſſurance, that in 
caſe of a peace, the war eſtabliſhment would be 
reduced, without any additional expence, and its 
funded debts would be as follows: 


* The exact amount of the ſupplies were C. 42, 766, ooo. 
6 Debts 
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Debts contracted ptior to 1793 d£-247,634,961 — 8,583, 25 


and now exiſting - 


Debts ſince con trated and now f 


exiſting in the 3 per cents. 98,490,071 — 2,954,702 


conſolidated - = | 
The 3 per cents. reduced - - 11,726,762 — 351,803 
The 4 per cents. confolidated 12,208,744 — 488,350 
The 5 per cents. conſolidated 10,241,031 — 512,052 
The 5 per cent. annuities — 20,250,000 — 1,012,500 
Long annuities - «<= -= — 269,624 
Charges of management — 72,814 


4.370,55 1,569 14,244,872 
And the charges on the conſolidated fund are: 
1, Intereſt and charges on the national debt J. 14. 244,872 


2. Sinking fund of 1786 - - - 1,761,997 
3- One per cent. ſinking fund - - 1,654,408 
4. Civil lit - - 5 900,000 


L£-18,561,277 


The conſolidated fund, with the addition of the 

new taxes, is £.21,474,179, and as the charges 
are 18,561,277 

the ſurplus of g. 2,912,902 1s applicable to the 

public ſervice. 

In conſequence of theſe cli I have 
corrected my eſtimates of the future peace eſta- 
bliſhmept ; in which I have ſtated the lottery at 
only £.200,000, inſtead of £.250,000, though 
there is every probability of its producing more 
than either of theſe ſums, in caſe of peace; and 


I have included in the account the L. 200,000 
hitherto 
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hitherto voted by the houſe of commons in aid 
of the ſinking fund, which being an expence 
dependant on their annual vote, I did not before 
reckon ; I have alſo provided in this account for 
an unfunded debt. of five. millions, which is as 
much as in time of peace it is likely to amount 
to, With theſe alterations the account will thus 
ſtand: 

Navy - — . pe ew Surplus of the 2 4.2913, 903 


Army = 3-400 | ſolidated fund 
Ordnance - - - 470,000 | Land and Malt 2,558,000 
Miſcellaneous charges Lottery = = 200,000 


and addition to TT 600,000 | Eaſt-India payments $00,000 
half pay liſts Sum formerly pro- | 

For the unfunded debt 200,000 vided for the J 155,000 
» 


TOY fund - 200, ooo tereſt of excheq 
dills now paid o 
L- 5716, 200 
lus on the peace 6 
liſhment ads 
£+6,32 5,902 £+6,32 5,902 


Notwithſtanding - the incluſion of. ſeveral ex- 
traneous ſums in this eſtimate, and a dimunition 
in the ſuppoſed profits of a lottery, the account 
exhibits a ſurplus of more than ſix hundred 
thouſand pounds, to meet any extraordinary ex- 
pences, or to aid the operations of the ſinking 
— IN 
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THE END. 
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